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OncoSec Medical Incorporated
(formerly Netventory Solutions Inc.)
(A Development Stage Company)
Balance Sheets
As of January 31, 2011 and July 31, 2010
(unaudited)
January 31,
2011

July 31,
2010

Assets
Current assets
Cash
Prepaid expenses
Total current assets
Total Assets
Liabilities and Stockholders' Deficit

$

$

Liabilities
Current liabilities
Accounts payable and accrued liabilities
Due to stockholder
Total Liabilities
Stockholders' Deficit
Common stock authorized—
3,200,000,000 common shares with a par value of $0.0001
Common stock issued and outstanding—
68,480,000 common shares
Additional paid in capital
Deficit accumulated during the development stage
Total Stockholders' Deficit
Total Liabilities and Stockholders' Deficit

$

$

3,692 $
1,650
5,342
5,342 $

237
—
237
237

8,330 $
33,867
42,197

15,929
14,367
30,296

6,848
6,848
40,152
40,152
(83,855)
(77,059)
(36,855)
(30,059)
5,342 $
237

The accompanying notes are an integral part of these financial statements
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OncoSec Medical Incorporated
(formerly Netventory Solutions Inc.)
(A Development Stage Company)
Statements of Operations (unaudited)
For the Three and Six Months ended January 31, 2011 and 2010 and
the period from Inception (February 8, 2008) to January 31, 2011

Three Months
ended
January 31,
2011

Revenue
Expenses:
Professional
Consulting
Filing fees
General and administrative
Loss from operations
Other expenses:
Impairment charges
Net loss before income taxes
Provision for income taxes
Net loss
Basic and diluted net loss per
common share
Weighted average shares used
in computing basic and
diluted net loss per common
share

$

Three Months
ended
January 31,
2010

— $

— $

Six Months
ended
January 31,
2011

Six Months
ended
January 31,
2010

— $

Period
from
Inception
(February 8,
2008) to
January 31,
2011

— $

—

1,500
750
2,084
12
(4,346)

450
750
3,431
—
(4,630)

3,000
1,500
2,284
12
(6,796)

3,750
1,750
6,631
149
(12,280)

44,152
5,750
23,356
1,597
(74,855)

—
(4,346)

—
(4,630)

—
(6,796)

—
(12,280)

(9,000)
(83,855)

$

—
(4,346) $

—
(4,630) $

—
(6,796) $

—
(12,280) $

—
(83,855)

$

(0.00) $

(0.00) $

(0.00) $

(0.00)

68,480,000

68,480,000

68,480,000

68,480,000

The accompanying notes are an integral part of these financial statements
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OncoSec Medical Incorporated
(formerly Netventory Solutions Inc.)
(A Development Stage Company)
Statement of Stockholders' Deficit (unaudited)
For the period from Inception (February 8, 2008) to January 31, 2011
Common Shares(1)
Issued
Shares

Balance, February 8, 2008
Shares issued to founder on Feb 8, 2008 @
$0.01 per share
Private placement at $0.05 per share on
June 30, 2008
Net loss
Balance, July 31, 2008

Amount

— $

Additional
Paid In
Capital

— $

Deficit
Accumulated
during the
Development
Stage

— $

— $

—

48,000,000

4,800

10,200

20,480,000
—
68,480,000

2,048
—
6,848

29,952
—
40,152

—
(7,187)
(7,187)

32,000
(7,187)
39,813

Net loss
Balance, July 31, 2009

—
68,480,000

—
6,848

—
40,152

(33,714)
(38,168)

(33,714)
8,832

Net loss
Balance, July 31, 2010

—
68,480,000

—
6,848

—
40,152

(36,158)
(77,059)

(7,649)
(30,059)

Net loss
Balance, January 31, 2011

—
—
68,480,000 $ 6,848 $

—
40,152 $

(6,796)
(6,796)
(83,855) $ (36,855)

(1)

—

Total

Adjusted to reflect the forward stock split of 32-for-1 effective March 1, 2011.
The accompanying notes are an integral part of these financial statements
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OncoSec Medical Incorporated
(formerly Netventory Solutions Inc.)
(A Development Stage Company)
Statements of Cash Flows (unaudited)
For the Six Months ended January 31, 2011 and 2010 and
for the period from Inception (February 8, 2008) to January 31, 2011

Six Months
ended
January 31,
2011

Operating activities
Net loss
Adjustments to reconcile net loss to net cash used in operating
activities:
Write-down of web development costs
(Increase) Decrease in prepaid expenses
Decrease (Increase) in accounts payable

$

Net cash used in operating activities
Investing activity
Cost of website development

Six Months
ended
January 31,
2010

(6,796) $

Period
from
Inception
(Feb 8, 2008)
to
January 31,
2011

(12,280) $

(83,855)

—
(1,650)
(7,599)

—
5,000
351

9,000
(1,650)
8,330

(16,045)

(6,929)

(68,175)

—

—

(9,000)

Net cash used in investing activity
Financing activities
Net proceeds from issuance of common stock
Proceeds from increase in due to stockholder

—

—

(9,000)

—
19,500

—
—

47,000
33,867

Net cash provided from financing activities
Net increase (decrease) in cash
Cash, at beginning of period
Cash, at end of period

19,500
3,455
237
3,692 $

—
(6,929)
9,756
2,827 $

80,867
3,692
—
3,692

$

The accompanying notes are an integral part of these financial statements
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NOTES TO FINANCIAL STATEMENTS (UNAUDITED)
Note 1—Nature of Operations and Basis of Presentation
OncoSec Medical Incorporated ("the Company"), was incorporated under the name of Netventory Solutions Inc., in the state of Nevada
on February 8, 2008 to pursue the business of inventory management solutions. On March 1, 2011, Netventory Solutions Inc. completed a
merger with its subsidiary OncoSec Medical Incorporated and, as a result, changed its name to OncoSec Medical Incorporated. The Company
has limited operations and is considered to be in the development stage.
The financial statements included herein have been prepared by OncoSec Medical Incorporated without audit, in accordance with the
instructions to Securities and Exchange Commission ("SEC") Form 10-Q and Article 10 of Regulation S-X. Certain information and footnote
disclosures normally included in the financial statements prepared in accordance with U.S. generally accepted accounting principles
("GAAP"), have been condensed or omitted as allowed by such rules and regulations, however we believe that the accompanying unaudited
financial statements contain all adjustments (including normal recurring adjustments) necessary to present fairly the financial condition, results
of operations and cash flows for the periods presented. The unaudited financial statements presented herein should be read in conjunction with
our audited financial statements for our most recently completed fiscal year ended July 31, 2010 ("Fiscal 2010") and their accompanying
notes, as filed with the SEC in our 10-K on November 15, 2010.
The preparation of our financial statements requires management to make estimates and assumptions that affect the amounts reported in
the statements and accompanying notes, and actual results could differ materially from those estimates. The results of operations for the three
month period ended January 31, 2011, and for the six month period ended January 31, 2011 are not necessarily indicative of the results of
operations for the full year, or any future periods.
Note 2—Significant Accounting Policies
Financial Instruments
The Company's financial instruments consist of cash, prepaid expenses, accounts payable and an amount due to stockholder. The amount
due to stockholder is non interest-bearing. It is management's opinion that the Company is not exposed to significant interest, currency or
credit risks arising from its other financial instruments and that their fair values approximate their carrying values except where separately
disclosed.
Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the year. The more significant area requiring the use of
estimates includes asset impairment. Management bases its estimates on historical experience and on other assumptions considered to be
reasonable under the circumstances. However, actual results may differ from the estimates.
Loss Per Share
We compute basic net loss per common share by dividing the applicable net loss by the weighted average number of common shares
outstanding during the respective period. Diluted per share
7
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NOTES TO FINANCIAL STATEMENTS (UNAUDITED) (Continued)
Note 2—Significant Accounting Policies (Continued)

amounts assume the conversion, exercise or issuance of all potential common stock equivalents. The Company has not issued any potentially
dilutive common stock equivalents.
New Accounting Pronouncements
In June 2009, the FASB issued authoritative guidance for the consolidation of variable interest entities, to require an issuer to perform an
analysis to determine whether the issuer's variable interest or interests give it a controlling financial interest in a variable interest entity, if any.
This analysis identifies the primary beneficiary of a variable interest entity as one with the power to direct the activities of a variable interest
entity that most significantly impact the entity's economic performance and the obligation to absorb losses of the entity that could potentially be
significant to the variable interest. The guidance became effective for us on August 1, 2010, however it did not have a material impact on our
financial statements.
In October 2009, the FASB issued authoritative guidance that amends existing revenue recognition accounting pronouncements related to
multiple-deliverable revenue arrangements. The new guidance provides accounting principles and application guidance on whether multiple
deliverables exist, how the arrangement should be separated, and how the consideration should be allocated. This guidance eliminates the
requirement to establish the fair value of undelivered products and services and instead provides for separate revenue recognition based upon
management's estimate of the selling price for an undelivered item when there is no other means to determine the fair value of that undelivered
item. The guidance became effective for us on August 1, 2010, however it did not have a material impact on our financial statements.
In January 2010, the FASB issued authoritative guidance that requires new disclosures and clarifies certain existing disclosure
requirements about fair value measurements. The new guidance requires a reporting entity to disclose significant transfers in and out of
Level 1 and Level 2 fair value measurements, to describe the reasons for the transfers and to present separately information about purchases,
sales, issuances and settlements for fair value measurements using significant unobservable inputs. We adopted the guidance in the third
quarter of Fiscal 2010, except for the disclosures about purchases, sales, issuances and settlements in the roll forward of activity in Level 3 fair
value measurements, which is effective for interim and annual reporting periods beginning after December 15, 2010 (our fiscal quarter ending
April 30, 2011). The adoption of the guidance did not have a material impact on our financial statements, and we do not currently expect the
adoption of this guidance to have a material impact on our financial statements in future periods.
In April 2010, the FASB issued guidance on defining a milestone and determining when it may be appropriate to apply the milestone
method of revenue recognition for research or development transactions. The guidance became effective for us on a prospective basis for
milestones achieved beginning with the First Quarter; however it did not have a material impact on our financial statements. We will continue
to evaluate this guidance, however we do not expect it to have a material impact on our financial statements for future periods.
Note 3—Cash and Liquidity
We consider all liquid investments with maturities of ninety days or less when purchased to be cash equivalents.
8
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NOTES TO FINANCIAL STATEMENTS (UNAUDITED) (Continued)
Note 3—Cash and Liquidity (Continued)
The Company's activities to date have been supported by equity and debt financing. It has sustained losses in all previous reporting
periods with an inception to date loss of $83,855 as of January 31, 2011.
We do not currently believe that our existing cash resources are sufficient to meet our anticipated needs during the next twelve months.
We will require additional financing to fund our planned operations, including commercializing of any assets obtained upon the completion of
the transaction contemplated by the Asset Purchase Agreement further described in Note 7, seeking to license or acquire new assets,
researching and developing any potential patents, the related compounds and any further intellectual property that we may acquire. There can
be no assurance that additional financing will be available to us when needed or, if available, that it can be obtained on commercially
reasonable terms. If we are not able to obtain the additional financing on a timely basis, if and when it is needed, we will be forced to delay or
scale down some or all of our development activities or perhaps even cease the operation of our business. Since inception we have funded our
operations primarily through equity and debt financings and we expect that we will continue to fund our operations through equity and debt
financing. If we raise additional financing by issuing equity securities, our existing stockholders' ownership will be diluted. Obtaining
commercial loans, assuming those loans would be available, will increase our liabilities and future cash commitments.
The accompanying financial statements have been prepared assuming that the company will continue as a going concern, which
contemplates the realization of assets and the settlement of liabilities and commitments in the normal course of business. Without realization of
additional capital, it would be unlikely for the Company to continue as a going concern. The financial statements do not include any
adjustments that might result from this uncertainty.
Note 4—Equity and Common Stock Transactions
The Company has not adopted any policy regarding payment of dividends. No dividends have been paid during the periods presented.
Note 5—Income Taxes
We use the asset and liability method of accounting for income taxes, in accordance with ASC 740-10 (formerly SFAS 109), which
requires that we recognize deferred tax liabilities for taxable temporary differences and deferred tax assets for deductible temporary differences
and operating loss carryforwards using enacted tax rates in effect in the years the differences are expected to reverse. Deferred income tax
benefit or expense is recognized as a result of changes in net deferred tax assets or deferred tax liabilities. A valuation allowance is recorded
when it is more likely than not that some or all of any deferred tax assets will not be realized. As of October 31, 2010 and January 31, 2011,
we had a full valuation allowance on our deferred tax assets.
Note 6—Related Party Transaction
As of January 31, 2011, there is a balance owing to a stockholder of the Company in the amount of $33,867. The amount owing to
stockholder is unsecured, non-interest bearing and has no specific terms of repayment.
The officers and directors of the Company are involved in other business activities and may, in the future, become involved in other
business opportunities that become available. They may face a conflict
9
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NOTES TO FINANCIAL STATEMENTS (UNAUDITED) (Continued)
Note 6—Related Party Transaction (Continued)

in selecting between the Company and other business interests. The Company has not formulated a policy for the resolution of such conflicts.
Note 7—Subsequent Events
On March 1, 2011, the Company completed a merger with its subsidiary, OncoSec Medical Incorporated, a Nevada corporation, which
was incorporated solely to effect a change in the Company's name. As a result, the Company has changed its name from "Netventory
Solutions Inc." to "OncoSec Medical Incorporated".
On March 1, 2011 the Company affected a 32 for one forward stock split of its authorized, issued and outstanding common stock. As a
result, its authorized capital has increased from 100,000,000 shares of common stock at $0.001 par value to 3,200,000,000 shares of common
stock at $0.0001 par value, and its outstanding common stock has increased from 2,140,000 shares of common stock to 68,480,000 shares of
common stock. The accompanying financial statements and have been retroactively adjusted to reflect the effects of the forward stock split that
occurred after the date of the most recent financial statements.
On March 14, 2011, the Company entered an the Asset Purchase Agreement (the "Asset Purchase Agreement") with Inovio
Pharmaceuticals, Inc. ("Inovio"), whereby the Company has agreed to purchase certain assets of Inovio related to certain non-DNA vaccine
and selective electrochemical tumor ablation technology ("SECTA"), including, among other things: (a) certain patents, including patent
applications, and trademarks, and all goodwill associated therewith related to the SECTA technology; (b) certain equipment, machinery,
inventory and other intangible assets related to the technology; (c) certain engineering and quality documentation related to the technology; and
(d) the assignment of certain contracts (the "Assigned Contracts") related to the technology. In return, the Company will pay Inovio
$3,000,000 in scheduled payments over the period of two years from the closing date of the Asset Purchase Agreement and a royalty on
commercial product sales related to the SECTA technology.
In connection with the closing of the Asset Purchase Agreement, the Company expects to enter into a cross-license agreement with
Inovio. Under the terms of the agreement, the Company will grant Inovio a fully paid-up, exclusive, worldwide license to certain of the
SECTA technology patents in the field of use of electroporation. Inovio will also grant the Company a non-exclusive, worldwide license to
certain non-SECTA technology patents in consideration for the following: (a) a fee for any sublicense of the Inovio technology; (b) a royalty
on net sales of any business we develop with the Inovio technology; (c) repayment to Inovio of any amount Inovio pays to one licensor of the
Inovio technology that is a direct result of the license. In addition, the Company will also agree not to transfer this non-exclusive license apart
from the assigned intellectual property.
On March 18, 2011, the Company closed a private placement whereby it issued 1,456,000 units at a purchase price of $0.75 per unit for
gross proceeds of $1,092,000. Each unit consists of one share of our common stock and one share purchase warrant entitling the holder to
acquire one share of common stock at a price of $1.00 per share for a period of five years from the closing of the private placement.
10
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Item 2.

Management's Discussion and Analysis of Financial Condition and Results of Operations.

Forward-Looking Statements
This quarterly report on Form 10-Q contains forward-looking statements that involve risks, uncertainties and assumptions. If such risks
or uncertainties materialize or such assumptions prove incorrect, our results could differ materially from those expressed or implied by such
forward-looking statements and assumptions. In some cases, you can identify forward-looking statements by terminology such as "may",
"should", "expects", "plans", "anticipates", "believes", "estimates", "predicts", "potential" or "continue" or the negative of these terms or other
comparable terminology. All statements made in this Form 10-Q other than statements of historical fact are statements that could be deemed
forward-looking statements, including statements about:
•

Our business plan;

•

Our plan of operations over the next 12 months;

•

Our need to obtain future financing;

•

Our expectations regarding the closing of the asset purchase agreement with Inovio Pharmaceuticals, Inc.; and

•

Our expectation that we will be able to raise capital when we need it.

These statements are only predictions and involve known and unknown risks, uncertainties and other factors, including the risks in the
section entitled "Risk Factors" and the risks set out below, any of which may cause our or our industry's actual results, levels of activity,
performance or achievements to be materially different from any future results, levels of activity, performance or achievements expressed or
implied by these forward-looking statements. These risks include, by way of example and not in limitation, risks related to:
•

General economic and business conditions;

•

Our independent auditors have expressed substantial doubt about our ability to continue as a going concern;

•

Our limited operating history;

•

Our ability to recruit and retain qualified personnel;

•

Our ability to manage future growth;

•

Our ability to develop our planned products;

•

Our ability to complete the asset purchase agreement with Inovio Pharmaceuticals, Inc.; and

•

Our ability to protect our intellectual property.

Although we believe that the expectations reflected in the forward-looking statements are reasonable, we cannot guarantee future results,
levels of activity or performance. These forward-looking statements speak only as of the date of this Form 10-Q. Except as required by
applicable law, we do not intend to update any of these forward-looking statements.
As used in this quarterly report on Form 10-Q and unless otherwise indicated, the terms "the Company", "we", "us" and "our" refer to
OncoSec Medical Incorporated.
11
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Corporate Overview
Corporate History
We were incorporated under the laws of the State of Nevada on February 8, 2008 under the name Netventory Solutions Inc. Effective
March 1, 2011, we completed a merger with our subsidiary, OncoSec Medical Incorporated, a Nevada corporation which was incorporated
solely to effect a change in our name. As a result, we have changed our name from "Netventory Solutions Inc." to "OncoSec Medical
Incorporated".
In addition, effective March 1, 2011 we affected a 32 for one forward stock split of our authorized and issued and outstanding common
stock. As a result, our authorized capital has increased from 100,000,000 shares of common stock at $0.001 par value to 3,200,000,000 shares
of common stock at $0.0001 par value. Following the effectiveness of the forward split our issued and outstanding capital stock has increased
from 2,140,000 shares of common stock to 68,480,000 shares of common stock.
On March 14, 2011, we entered into an asset purchase agreement (the "Asset Purchase Agreement") with Inovio Pharmaceuticals, Inc.
("Inovio"), whereby we have agreed to acquire certain assets (the "Purchased Assets") related to certain non-DNA vaccine technology and
selective electrochemical tumor ablation ("SECTA"), including, among other things:
(a)

certain equipment, machinery, inventory and other tangible assets related to the SECTA technology;

(b)

certain engineering and quality documentation related to the SECTA technology;

(c)

the assignment of certain contracts (the "Assigned Contracts") related to the SECTA technology; and

(d)

certain patents, including patent applications, and trademarks, and all goodwill associated therewith related to the SECTA
technology (the "Assigned IP").

We will pay Inovio $3,000,000 in scheduled payments over the period of two years from the closing date of the Asset Purchase
Agreement for the Purchased Assets and a royalty on commercial product sales related to the SECTA technology. We anticipate that the
closing of the Asset Purchase Agreement will occur in the near future.
In connection with the closing of the Asset Purchase Agreement, we will also enter into a cross-license agreement with Inovio. Under the
terms of the cross-license, we will grant Inovio a fully paid-up, exclusive, worldwide license to certain of the SECTA technology patents in
the field of use of electroporation to deliver genes and/or nucleic acids, outside of those encoding cytokines as active agent only. Inovio will
also grant us a non-exclusive, worldwide license to certain non-SECTA technology patents, for the following consideration:
(a)

a fee for any sublicense of the Inovio technology;

(b)

a royalty on net sales of any business we develop with the Inovio technology; and

(c)

repayment to Inovio of any amount Inovio pays to one licensor of the Inovio technology that is a direct result of the license.

We will also agree not to transfer this non-exclusive license apart from the Assigned IP.
Current Business
We are currently based in Reno, Nevada, but anticipate moving our corporate operations to San Diego, California, in the near future. Our
current business is the provision of online inventory services to small and medium sized companies. However, upon the completion of the
Asset Purchase
12
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Agreement, we expect to abandon our efforts in the online inventory services industry and focus on the design, development and
commercialization of innovative and proprietary medical approaches for the treatment of solid cancers that have unmet medical needs or where
currently approved therapies are inadequate based on their efficacy level or side-effect profile.
Plan of Operation
Our primary objectives for the next twelve month period are to complete the Asset Purchase Agreement and to pursue commercialize our
planned products and to identify additional products for acquisition and development. We have begun a search for industry experts to expand
our management team and better position our company.
Our plan of operation over the next 12 months is to continue development of our planned products and to license or acquire additional
pharmaceutical products for development, reformulation, and commercialization. In addition, we expect to pursue raising sufficient capital to
fund our operations and to acquire and develop additional assets and technology consistent with our business objectives.
Results of Operations for the Three and Six Months Ended January 31, 2011 VS. Three and Six Months Ended January 31, 2010.
The following discussion of our financial condition and results of operations should be read together with the unaudited interim financial
statements and the notes to the unaudited interim financial statements included in this quarterly report.
Our operating results for the three and six month periods ended January 31, 2011 and January 31, 2010 are summarized as follows:
Three Month
Period Ended
January 31, 2011
($)

Revenue
Expenses
Net Loss

Three Month
Period Ended
January 31, 2010
($)

—
4,346
4,346

—
4,630
4,630

Six Month Period
Ended
January 31, 2011
($)

—
6,796
6,796

Six Month Period
Ended
January 31, 2010
($)

—
12,280
12,280

Revenue
We had no revenues in the three and six month periods ended January 31, 2011 and January 31, 2010.
Expenses
Operating expenses for the three and six month periods ended January 31, 2011 and January 31, 2010 are summarized as follows:
Three Month
Period Ended
January 31, 2011
($)

Professional
Consulting
Filing fees
General and Administrative
Total Operating Expenses

Three Month
Period Ended
January 31, 2010
($)

1,500
750
2,084
12
4,346
13

450
750
3,431
—
4,630

Six Month
Period Ended
January 31, 2011
($)

3,000
1,500
2,284
12
6,796

Six Month
Period Ended
January 31, 2010
($)

3,750
1,750
6,631
149
12,280
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Our operating expenses in the three month period ended January 31, 2011 decreased $284, or 6.1%, when compared to the three month
period ended January 31, 2010. This decrease was due to a decrease in filing fees, offset by an increase in audit professional fees.
Our operating expenses in the six month period ended January 31, 2011 decreased $5,484, or 44.7%, when compared to the six month
period ended January 31, 2010. This decrease was primarily due to a decrease in filing fees.
Liquidity and Capital Resources
Working Capital
Our working capital results as at January 31, 2011 and July 31, 2010 are summarized as follows:
At
January 31, 2011
($)

Current assets
Current liabilities
Working capital deficiency

5,342
42,197
(36,855)

At
July 31, 2010
($)

237
30,296
(30,059)

Current Assets
The increase in our current assets was primarily due to an increase in cash from $237 as at July 31, 2010 to $3,692 as at January 31,
2011 and an increase in prepaid expenses from $nil as at July 31, 2010 to $1,650 as at January 31, 2011.
Current Liabilities
Current liabilities at January 31, 2011 increased to $42,197 from $30,296 as at July 31, 2010. This increase was primarily due to an
increase in a loan to our company from a stockholder.
Cash Flow
Cash Flow Used in Operating Activities
Cash used in operating activities for the six months ended January 31, 2011 was $16,045, as compared to $6,929 used in operating
activities for the six months ended January 31, 2010.
Cash Flow Provided by Investing Activities
No cash was provided by investing activities in the six months ended January 31, 2011 or 2010.
Cash Flow Provided by Financing Activities
Cash provided by financing activities for the six months ended January 31, 2011 was primarily related to an increase in the loan received
from a stockholder of $19,500, as compared to $Nil in the six months ended January 31, 2010.
Cash Requirements
Our primary objectives for the next twelve-month period are to complete the Asset Purchase Agreement, commercialize our planned
products and to identify additional products for acquisition and development. We have begun a search for industry experts to expand our
management team and better position our company. In addition, we expect to pursue raising sufficient capital to fund our operations and to
acquire and develop additional assets and technology consistent with our business objectives.
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Specifically and assuming the completion of the transactions contemplated by the Asset Purchase Agreement, we estimate our operating
expenses and working capital requirements for the next 12 months to be as follows:
Expense

Amount

Product development
Employee compensation
General and administration
Professional services fees
Regulation and compliance
Total:

$

861,000
840,000
207,000
192,000
500,000
$ 2,600,000

There can be no assurance that we will be able to raise sufficient funds to meet our operating expenses and working capital requirements.
We may be unable to identify any product or other assets that we consider attractive enough to license or acquire, and if we do so, we may be
unable to raise the funds necessary to license or acquire such products. There can be no assurance that we will be able to raise funds when
needed or, if funds are available to us, that they can be obtained on commercially reasonable terms. If we are not able to obtain the additional
financing on a timely basis, if and when it is needed, we may be forced to cease the operation of our business.
Recent Financing
On March 18, 2011, we issued 1,456,000 units (each, a "Unit") at a price of $0.75 per Unit for gross proceeds of $1,092,000. Each Unit
consisted of one share of our common stock and one share purchase warrant entitling the warrant holder to purchase an additional share of our
common stock at a price of $1.00 per share for a period of five years from closing. We issued 1,456,000 Units to three subscribers, each of
whom represented that it was not a US person (as that term is defined in Regulation S of the Securities Act of 1933), in an offshore
transaction pursuant to Regulation S and/or Section 4(2) of the Securities Act of 1933. We expect to use $250,000 of the proceeds as the first
payment to Inovio pursuant to the Asset Purchase Agreement. We anticipate we will use the remaining $842,000 for general working capital.
Future Financing
We will require additional financing to fund our planned operations, including commercializing any assets obtained under the Asset
Purchase Agreement, seeking to license or acquire new assets, researching and developing any potential patents, the related compounds and
any further intellectual property that we may acquire. We currently do not have committed sources of additional financing and may not be able
to obtain additional financing, particularly, if the volatile conditions in the stock and financial markets, and more particularly the market for
early development stage pharmaceutical company stocks, persist.
Additional financing may not be available to us when needed or, if available, may not be obtained on commercially reasonable terms. If
we are not able to obtain the additional financing on a timely basis, we may be forced to delay or scale down some or all of our development
activities or perhaps even cease the operation of our business.
Since inception we have funded our operations primarily through equity and debt financings and we expect to continue to do so in the
future. If we raise additional financing by issuing equity securities, our existing stockholders' ownership will be diluted. Obtaining commercial
loans, assuming those loans would be available, will increase our liabilities and future cash commitments. We may be unable to maintain
operations at a level sufficient for investors to obtain a return on their investments in our common stock. Further, we may continue to be
unprofitable.
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Going Concern
As at January 31, 2011, we had incurred a net loss of $83,855 since our inception. In their report on the annual financial statements for
the year ended July 31, 2010, our independent auditors included an explanatory paragraph regarding concerns about our ability to continue as
a going concern.
There is substantial doubt about our ability to continue as a going concern as the continuation of our business is dependent upon the
continued support of our stockholders to aid in financing our operations. The issuance of additional equity securities by us could result in a
significant dilution in the equity interests of our current stockholders. Obtaining commercial loans, assuming those loans would be available,
will increase our liabilities and future cash commitments.
Off-Balance Sheet Arrangements
We have no significant off-balance sheet arrangements that have or are reasonably likely to have a current or future effect on our financial
condition, changes in financial condition, revenues or expenses, results of operations, liquidity, capital expenditures or capital resources that is
material to stockholders.
Item 3.

Quantitative and Qualitative Disclosures About Market Risk.

Not Applicable.
Item 4.

Controls and Procedures.

Disclosure Controls and Procedures
Disclosure controls and procedures are controls and other procedures that are designed to ensure that information required to be disclosed
in our reports filed or submitted under the Securities Exchange Act of 1934 (the "Exchange Act") is recorded, processed, summarized and
reported, within the time periods specified in the Securities and Exchange Commission's rules and forms. Disclosure controls and procedures
include controls and procedures designed to ensure that information required to be disclosed in our reports filed or submitted under the
Exchange Act is accumulated and communicated to management to allow timely decisions regarding required disclosure.
As required by paragraph (b) of Rules 13a-15 or 15d-15 under the Exchange Act, our management, with the participation of our chief
executive officer (being our principal executive officer) and our secretary and treasurer (being our principal financial officer and principal
accounting officer) evaluated the effectiveness of our disclosure controls and procedures as of the end of the period covered by this report,
being January 31, 2011. Our chief executive officer and our secretary and treasurer evaluated our company's disclosure controls and
procedures (as defined in Rules 13a-15(e) and 15d-15(e) of the Exchange Act) as of January 31, 2011.
Based on this evaluation, our chief executive officer and our secretary and treasurer concluded that, as of January 31, 2011, these
disclosure controls and procedures were not effective to ensure that the information required to be disclosed by our company in reports we file
or submit under the Exchange Act is recorded, processed, summarized and reported within the time periods specified in the rules and forms of
the Securities and Exchange Commission. The conclusion that our disclosure controls and procedures were not effective was due to the
presence of material weaknesses in internal control over financial reporting, as that term is defined in Rules 13a-15(f) and 15d-15(f) under the
Exchange Act.
Under the supervision of our chief executive officer we conducted an evaluation of the effectiveness of our internal control over financial
reporting as of January 31, 2011 using the criteria established in Internal Control—Integrated Framework issued by the Committee of
Sponsoring Organizations of the Treadway Commission (COSO). This evaluation included review of the
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documentation of controls, evaluation of the design effectiveness of controls, testing of the operating effectiveness of controls and a
conclusion on this evaluation. Based on this evaluation, our management concluded our internal control over financial reporting was not
effective as at January 31, 2011.
A material weakness is a deficiency, or combination of deficiencies, in internal control over financial reporting, such that there is a
reasonable possibility that a material misstatement of our company's annual or interim financial statements will not be prevented or detected on
a timely basis. In our assessment of the effectiveness of our internal control over financial reporting as of January 31, 2011, we determined
that there were control deficiencies that constituted material weaknesses which are indicative of many small companies with small staff,
including:
(1)

inadequate segregation of duties;

(2)

lack of a functioning audit committee due to a lack of a majority of independent members and a lack of a majority of outside
directors on our board of directors, resulting in ineffective oversight in the establishment and monitoring of required internal
controls and procedures; and

(3)

ineffective controls over period end financial disclosures and reporting processes.

These control deficiencies resulted in a reasonable possibility that a material misstatement of the annual or interim financial statements
could not have been prevented or detected on a timely basis. As a result of the material weaknesses described above, we concluded that we did
not maintain effective internal control over financial reporting as of January 31, 2011 based on criteria established in Internal Control—
Integrated Framework issued by COSO. Our new management and board of directors are currently evaluating remediation plans for the
above deficiencies. During the period covered by this quarterly report on Form 10-Q, we have not been able to remediate the weaknesses
described above. However, we plan to take steps to enhance and improve the design of our internal control over financial reporting.
Because of the inherent limitations in all control systems, no evaluation of controls can provide absolute assurance that all control issues,
if any, within our company have been detected. These inherent limitations include the realities that judgments in decision-making can be faulty
and that breakdowns can occur because of simple error or mistake.
Changes in Internal Controls
There has been no change in our internal controls over financial reporting during our most recent fiscal quarter that has materially
affected, or is reasonably likely to materially affect, our internal controls over financial reporting.
PART II—OTHER INFORMATION
Item 1.

Legal Proceedings.

We know of no material pending legal proceedings to which our company or subsidiary is a party or of which any of their property is the
subject. In addition, we do not know of any such proceedings contemplated by any governmental authorities.
We know of no material proceedings in which any director, officer or affiliate of our company, or any registered or beneficial stockholder
of our company, or any associate of any such director, officer, affiliate, or stockholder is a party adverse to our company or subsidiary or has a
material interest adverse to our company or subsidiary.
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Item 1A.

Risk Factors.

Not Applicable.
Item 2.

Unregistered Sales of Equity Securities and Use of Proceeds

On March 18, 2011, we issued 1,456,000 units (each, a "Unit") at a price of $0.75 per Unit for gross proceeds of $1,092,000. Each Unit
consisted of one share of our common stock and one share purchase warrant entitling the warrant holder to purchase an additional share of our
common stock at a price of $1.00 per share for a period of five years from closing. We issued 1,456,000 Units to three subscribers, each of
whom represented that it was not a US person (as that term is defined in Regulation S of the Securities Act of 1933), in an offshore
transaction pursuant to Regulation S and/or Section 4(2) of the Securities Act of 1933.
Item 3.

Defaults Upon Senior Securities.

None.
Item 4.

[Removed and Reserved]

Item 5.

Other Information

None.
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Item 6.

Exhibits.
Exhibit
Number

Description of Exhibit

3.1 Certificate of Incorporation of NetVentory Solutions, Inc. (incorporated by reference from our
Registration Statement on Form S-1, filed on September 3, 2008)
3.2 Bylaws (incorporated by reference from our Registration Statement on Form S-1, filed on
September 3, 2008)
3.3 Articles of Merger dated February 9, 2011 (incorporated by reference from our Current Report on
Form 8-K, filed on March 3, 2011)
3.4 Certificate of Change dated February 9, 2011 (incorporated by reference from our Current Report on
Form 8-K, filed on March 3, 2011)
3.5 Certificate of Correction dated March 9, 2011 (incorporated by reference from our Current Report on
March 14, 2011)
31.1* Certification of Principal Executive Officer filed pursuant to Section 302 of the Sarbanes-Oxley Act of
2002
31.2* Certification of Principal Financial Officer and Principal Accounting Officer filed pursuant to
Section 302 of the Sarbanes-Oxley Act of 2002
32.1* Certification of Principal Executive Officer pursuant to 18 U.S.C. Section 1350, as adopted pursuant
to Section 906 of the Sarbanes-Oxley Act of 2002
32.2* Certification of Principal Financial Officer and Principal Accounting Officer pursuant to 18 U.S.C.
Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002
*

Filed herewith.
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf
by the undersigned, thereunto duly authorized.
ONCOSEC MEDICAL INCORPORATED
/s/ PUNIT DHILLON
By: Punit Dhillon
(Principal Executive Officer)
Dated: March 22, 2011

/s/ VERONICA VALLEJO
By: Veronica Vallejo
(Principal Financial Officer
and Principal Accounting Officer)
Dated: March 22, 2011
20

QuickLinks -- Click here to rapidly navigate through this document
Exhibit 31.1
CERTIFICATIONS
I, Punit Dhillon, certify that:
1.

I have reviewed this Quarterly Report on Form 10-Q of OncoSec Medical Incorporated;

2.

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to
make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the
period covered by this report;

3.

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4.

The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

5.

(a)

Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under
our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made
known to us by others within those entities, particularly during the period in which this report is being prepared;

(b)

Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financials statements for external purposes in accordance with generally accepted accounting principles;

(c)

Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on
such evaluation; and

(d)

Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the
registrant's most recent fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant's
internal control over financial reporting; and

The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial
reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent
functions):
(a)

All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting
which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial
information; and

(b)

Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant's internal control over financial reporting.

March 22, 2011
/s/ PUNIT DHILLON
Punit Dhillon
President and Chief Executive Officer
(Principal Executive Officer)
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Exhibit 31.2
CERTIFICATIONS
I, Veronica Vallejo, certify that:
1.

I have reviewed this Quarterly Report on Form 10-Q of OncoSec Medical Incorporated;

2.

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to
make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the
period covered by this report;

3.

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material
respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4.

The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

5.

(a)

Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under
our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made
known to us by others within those entities, particularly during the period in which this report is being prepared;

(b)

Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed
under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financials statements for external purposes in accordance with generally accepted accounting principles;

(c)

Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on
such evaluation; and

(d)

Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the
registrant's most recent fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant's
internal control over financial reporting; and

The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial
reporting, to the registrant's auditors and the audit committee of the registrant's board of directors:
(a)

All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting
which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial
information; and

(b)

Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant's internal control over financial reporting.

March 22, 2011
/s/ VERONICA VALLEJO
Veronica Vallejo
Secretary and Treasurer
(Principal Financial Officer)
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Exhibit 32.1
CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
The undersigned, Punit Dhillon, President and Chief Executive Officer of OncoSec Medical Incorporated (the "Company") hereby
certifies pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that:
(1)

the Quarterly Report on Form 10-Q of the Company for the period ended January 31, 2011 (the "Report") fully complies with
the requirements of Section 13(a) or Section 15(d), as applicable, of the Securities Exchange Act of 1934, as amended; and

(2)

the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations
of the Company.

Dated: March 22, 2011

By:

/s/ PUNIT DHILLON
Punit Dhillon
President and Chief Executive Officer
(Principal Executive Officer)
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Exhibit 32.2
CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002
The undersigned, Veronica Vallejo, Secretary and Treasurer of OncoSec Medical Incorporated (the "Company") hereby certifies
pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that:
(1)

the Quarterly Report on Form 10-Q of the Company for the period ended January 31, 2011 (the "Report") fully complies with
the requirements of Section 13(a) or Section 15(d), as applicable, of the Securities Exchange Act of 1934, as amended; and

(2)

the information contained in the Report fairly presents, in all material respects, the financial condition and results of operations
of the Company.

Dated: March 22, 2011

By:

/s/ VERONICA VALLEJO
Veronica Vallejo
Secretary and Treasurer
(Principal Financial Officer)
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